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Facts About HOME STAR

What is HOME STAR?

HOME STAR is a proposed federal program that would provide direct incentives to American homeowners
who invest in improving the energy efficiency of their homes. The basic structure of the HOME STAR
program was developed by an ad hoc committee of private sector advisors, with strong participation by
Efficiency First. Silicon Valley venture capitalist John Doerr presented the program at a meeting of
President's Economic Recovery Advisory Board (PERAB) on Nov. 2, 2009, and the plan is now under
consideration by the White House.

As outlined in recent coverage by the New York Times, HOME STAR would reimburse homeowners for
residential energy upgrades such as air sealing, insulation, new light bulbs and new appliances.
Homeowners would be eligible to receive up to $2,000 for implementing at least two upgrades from a list
of qualifying measures, or up to $3,500 for at least four qualifying measures. Higher incentives would be
available to homeowners who achieve energy savings of at least 20 percent. Weatherization projects that
reduce energy consumption by 20 percent would be eligible to receive up to $4,000 in incentive money,
plus $1,500 for every additional 5 percent reduction in energy consumption. The Times also notes that all
HOME STAR incentives would be capped at 50 percent of project costs, and a percentage of projects would
be audited to ensure that the improvements perform as expected. The plan is projected to cost $23 billion
over two years.

Economic Benefits of HOME STAR

Unemployment nationwide now exceeds 10 percent, and the situation is particularly dire for the
construction industry, which has lost 1.6 million jobs since December 2007. With unemployment in the
construction sector at a shocking 17 percent and demand for new buildings in a tailspin, there is an urgent
need to create new high-paying, long-term construction jobs that cannot be outsourced overseas.

The HOME STAR program leverages private investment to create a strong market for home energy retrofits
that would put hundreds of thousands of unemployed Americans back to work and stimulate demand for
building materials produced by American mills and factories. A $23 billion investment in HOME STAR
incentives would support 5.9 million residential energy retrofits and quickly create many new local jobs in
construction and related industries.

Lower Home Energy Bills and a Healthier Planet

HOME STAR would help Americans pay for cost-effective home improvements with the potential to deliver
permanent reductions in household energy bills and shrink our national carbon footprint. Residential
energy efficiency improvements covered by the HOME STAR program can cut energy waste in most homes
by 20 to 40 percent, and when combined with low-interest financing, can be cash flow positive as soon as
the project is completed. A nationwide initiative to improve the efficiency of America’s 128 million homes
would unlock significant reductions in building-related greenhouse gas emissions and generate long-term
energy savings for American consumers.
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